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Timeline: From Silver Coins to Paper Money in Colonial India
Late 18th Century

o Introduction of Paper Money (1770s). The East India Company, a
powerful British entity, began issuing paper money in India due to the
practical difficulties of transporting and protecting large amounts of
silver coins, known as rupees or rupiyas, across its vast territories.

1773

o Regulation Act of 1773: To manage the problems caused by over-issuing
paper money without enough silver backing, the British Parliament
stepped in with this Act. They tried to make sure the paper money had
proper backing to keep its value stable, which was crucial for the local
economy and the people’s trust in this new form of money.

1780s-1850s

« Struggles with Silver Backing: Despite promises, there were times when
the East India Company didn't have enough silver rupees to back the
paper money they were printing. This was especially frue during tough
times like wars or economic downturns, which made it hard for Indians
to trust the value of the paper notes they were using.

1793 and Onwards

o Charter Acts: Over the years, the British government passed several laws
to try and fix issues with the money system, making rules to better
regulate how paper money was issued and backed in India.

1857

e Indian Rebellion of 1857: This major uprising was a turning point. It
showed the widespread discontent among Indians over various issues,
including how the British were handling the economy and currency.

o End of East India Company'’s Rule: After the rebellion, the British Crown
took over direct control from the East India Company, marking a
significant shift in how India was governed.



Post-1857

« British Raj and Monetary Reforms: Now directly under British rule, India
saw efforts to create a more unified and reliable money system. The
paper currency continued to be issued, but with stronger regulations to
ensure it could be frusted and was easy to use for everyone.

Late 19th to Early 20th Century

o Towards Modern Currency: Over time, India moved away from the silver-
backed system to what is known as fiat money. This means the currency
was no longer supposed to be exchanged for silver or gold but was
supported by the government’s promise and its stability.

Legacy
o Foundations of Modern Indian Banking: The changes and challenges
during both the East India Company’s era and the British Raj laid the

groundwork for India’s modern banking and financial systems. These
developments have helped shape India’s economy into what it is foday.
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For a deeper understanding and to support the historical information provided
in the timeline about paper money in colonial India, here are some
recommended sources and references that can be used for further
exploration:

1. "An Economic History of India" by Dietmar Rothermund - This book
provides an overview of India's economic history from colonial times
through independence, including the development of monetary
policies and currency changes under British rule.

2. "The Monetary Systems of the British Empire" by Sir William Mitchell
Acworth - This text covers the various monetary systems in place across
the British Empire, with specific insights into the role of the East India
Company in the monetary evolution of India.

3. "The Cambridge Economic History of India: Volume 2, ¢.1757-¢.1970"
edited by Dharma Kumar - This comprehensive volume offers detailed
chapters on the transition from traditional coinage to paper money and
the economic implications of these changes during the British period in
India.

4. "A History of Money: From Ancient Times to the Present Day" by Glyn
Davies - While covering global monetary history, this book provides
context for the introduction of paper money in India and its impact on
the local economy and society.

5. "Empire of the Dharma: Islamic Renaissance and the Akbari
Dispensation” by Kevin Rafferty - This book touches on the administrative
strategies of the East India Company and how these strategies
influenced the economic landscape of India.

These sources offer a balanced view of the economic changes during the
colonial period in India, highlighting both the challenges and the
developments in the monetary systems under the East India Company and
later under direct British rule.
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